We Make Markets Predictable™

IGNATOV &
OMPANY GROUP

COALMINING IN RUSSIA

JANUARY-AUGUST 2007

Interim report

The current copy of this Market Report is licensed to
XXX (XXX)
under the terms and conditions of the Product License Agreement

IGNATOV & COMPANY GROUP © Copyright 2007



KEY INDICATORS OF RUSSIA’S COAL INDUSTRY ...ciccvvmmimssmsnssnssnssnnnnsnn 3

COAL RESERVES PREPARED FOR MINING BY BASIN .. .tuuiieeeeeeteaaaaaeeeeennnaaaaaeeennnnnn 6

COAL RESERVES PREPARED FOR MINING BY COMPANY . ..uuuueeeeeenaaaaeeeeennnnaaaaeeeennnnnn 8

COAL PRODUCTION ...ciuriummnmsunmsnnsssnssnsssnsssnssnsssnssnnssnssnnssnnssnnsnnsnnnsnnnnnn 12

COAL PRODUCTION BY BASIN &ttt et eetnaaaaae e e eeenaaaaae e e e e anaaaaaaeeeennnnnaaaaeeennnnnn 12
COAL PRODUCTION BY COMPANY ..t uuttetteneeeeeeeeeaanaaaeeeeeannnnaaeeeeeennnnnaaaeeeeennnnn 16
COAL PRODUCTION BY REGIONS OF RUSSIA .. uuiteeiteieeee ettt eeeeeee e e e eeeaeaeae e eeennnnn 28
COKING COAL PRODUCTION BY BASIN . tneeteeeeeeaeaaaaeeeeeeeaaaannneeeeeeaaaannnneeens 33
COKING COAL PRODUCTION BY COMPANY .. uuuuuueeteeeeeeaanaeeeeeeeeaaannneeeeeeaaaannnneeens 36
COKING COAL PRODUCTION BY REGION . .uuuuueeeeeeeeeeeaaaeeeeeeeeeaaanneeeeeeaeaannnnaeenn 41

COAL PROCESSING.......ccvirimmmnmsnnmnnnssnmsnnssns s snnssnnssnnsnnssnnsnnnsnnsnnnsnnnnns 44

NUMBER OF EFFECTIVE COAL ENRICHMENT PLANTS . .uttitteiaeeeeaaeeenaaeeenaaaeennnaaanns 44
COAL ENRICHMENT BY BASIN .. uutttteetetaeeeeaae e e eaae e e eaaae e e naeeeanaeeennaaeennnaeennnnns a7
COAL ENRICHMENT BY COMPANY ..ttt eteeeeaaaeeeeaeeeeaaeeennaeeeannaeeennaasennaaeennnnn 50
COAL ENRICHMENT BY REGION .. uutttiiet et ettt ae et et ee e e eae e e aee e e aa e e eaaaeennaaeennnnn 54
COAL CONCENTRATE OUTPUT BY BASIN ...t itttaieeetaae e e eaae e aaee e aaae e enaaaeennaaeennnnn 57
COAL CONCENTRATE OUTPUT BY COMPANY ... utttiieeetaaae e eaae e eaae e e aaaeeenaaeeennnaaeennnn 60
COAL CONCENTRATE OUTPUT BY REGION .. sttt eeeteeeeeee e e eenaaaae e e e eennnaaaaeeeennnnn 64
COAL CONCENTRATE OUTPUT IN % TO COAL ENRICHMENT = BY BASIN....cevvviiiaeenennnnn. 67
COAL CONCENTRATE OUTPUT IN % TO COAL ENRICHMENT — BY COMPANY .....cvvrrnnnannnn.. 69
COAL CONCENTRATE OUTPUT IN % TO COAL ENRICHMENT — BY REGION ....cvuuiieeeeeennnn.. 71

- We Make Market Predictable™ 2
IGNATOV &
OMPANY GROUP



COST OF EXTRACTION OF 1 TON OF COAL — BY COMPANIES ...ttituiiaieeeeeennaaaaaaeeeeannns 73

COST OF EXTRACTION OF 1 TON OF COAL BY COST ELEMENTS — BY COMPANIES ............. 81

PERSONNEL AND SALARIES .....ccovcinmmnmnnsnnssssnss s s snnssss s snnsnnnsnnnns 91

NUMBER OF PERSONNEL OF COAL COMPANIES . ..ttt et e e e e e e e e e e e e e e e e e e e e 91
AVERAGE NUMBER OF MINERS AT UNDERGROUND AND OPEN PIT COALMINES ...euvueeaeann. 98
Average number of miners by facilities ....................................... 103

COAL STOCK BY BASIN . .uttttttnaaeeseeetnaaaaaseeeaanaaaasseeeaananaaassseeennnaaaeeeennnnnn 119
COAL STOCK BY COMPANY . tttuesteeeteaaaaaseeeeanaaaasseeenananaasseeeennnnaaaeeeennnnnns 120
COAL STOCK BY REGION .t ttttuasseeetnanaaaasseeeannnaaasseeeennnnaassseeennnaaaeseennnnnns 124

COAL DELIVERIES ......cccctiimimsmnmsnnsnsmsnnsssnsssnsnnsssnssnnssnssnnsnnnssnssnnsnnnsnnss 126

COAL TOTAL DELIVERY BY BASIN ..ttt et taa et e aaa e e aae e aae e e aaeeenaaaeannnaaeenn 126
COAL TOTAL DELIVERY BY COMPANY .. uuuttteeeteaeeetaeeeenaaeeennaeeennnaeeennaaeennnaaeens 130
COAL TOTAL DELIVERY BY REGION .. .cuuttteeetaaeeetaae e e eaae e e aaeeeanaaeeennaeennnaaeens 142
COAL DELIVERY BY DIRECTIONS AND CONSUMER CATEGORY - .uuueruieeeinaaeeenaaeennnaaeans 147

DOMESTIC MARKET .....coiciimrnemnmsnssns s snnssss s ssnssnsssnsssnssnnssnssnnssnnses 158

DOMESTIC DELIVERY BY BASIN ... uuttttieeetaaae e e ae e e aaa e e aaee e aaaeeeaaeeennaaeennnaaes 158
DOMESTIC DELIVERY BY COMPANY .. tuttetaaeeeae et e taaa e e aaae e e naaaeeanaaeeennaaeennnaaes 162
DOMESTIC DELIVERY BY REGION ...ttt eteee e taa et eeae e e e eaee e e aae e e eaeeeennaaaennnnans 173
COKING COAL DOMESTIC DELIVERY BY BASIN . ..ttitiieeeeeeeeenaaaaeseennnnnaaaeeeeennnnn 178
COKING COAL DOMESTIC DELIVERY BY COMPANY .. .ttuuaeeeeeeenaaaeeeeeennnnnaaaeeeennnns 181
COKING COAL DOMESTIC DELIVERY BY REGION ...utiuiseeeeeeetaaaaaeeseeennnaaaaaeeeannnnn 185
THERMAL COAL DELIVERY TO POWER PLANTS BY BASIN .. .tttuiiaaeeeeeinaaaaaeeeennnnnnnnn 188

- We Make Market Predictable™ 3
IGNATOV &
OMPANY GROUP



THERMAL COAL DELIVERY TO POWER PLANTS BY COMPANY ..t tteeeeaeaeaeeeaeaeaeanaeanannen 191

THERMAL COAL DELIVERY TO POWER PLANTS BY REGION .. .uuuiieeeeeeiaaaaeaeeeeennnnnnnnn 198
THERMAL COAL DOMESTIC DELIVERY TO OTHER CONSUMERS BY BASIN....cccviveiaaaaann... 202
THERMAL COAL DOMESTIC DELIVERY TO OTHER CONSUMERS BY COMPANY ......cccvvunn.... 205
THERMAL COAL DOMESTIC DELIVERY TO OTHER CONSUMERS BY REGION.......ccvvveannn... 214

CIS EXPORT BY BASIN. ..t ttuutetateeae e et e ee et e et e e aa e e e ee et e e e e e n e ean e eaeeenes 219
CIS EXPORT BY COMPANY .. ettt e 222
CIS EXPORT BY REGION ..« t ettt et e s 227
NON-CIS EXPORT BY BASIN .. e u e nn 230
NON-CIS EXPORT BY COMPANY ...uuutennntenneeneeneeanteeaneeaaneeaaneeaaneeanneeaneeannes 233
NON-CIS EXPORT BY REGION ... c e u e eun e 239

- We Make Market Predictable™ 4
IGNATOV &
OMPANY GROUP





